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February 3, 1998

NEW YORK
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TOKYO

Federal Communicatiohs Commission
Common Carrier Domestic Radio
P.O. Box 358680
Pittsburgh, PA 15251-5680

Re: Application for Transfer of Control of
Teleport Communications Group Inc.,
Proposed Parent of ACC Network Corp.
Licensee of Point-to-Point Microwave Stations

Ladies and Gentlemen:

Enclosed for filing on behalf of AT&T Corp. ("AT&T")
and Teleport Communications Group Inc. ("TCG") are an original
and one copy of an application on FCC Form 704 seeking Commission
consent to the transfer of control of TCG. In an application
received by the Commission on December 23, 1997, TCG proposed to
acquire control of ACC Network Corp. ("ACC"), the licensee of the
point-to-point microwave stations listed in Exhibit 1 to the
application. AT&T and TCG are filing this application, which is
contingent upon TCG merging with ACC prior to AT&T's proposed
merger with TCG, because the TCG acquisition of ACC is likely to
occur prior to AT&T's merger with TCG. Enclosed is a check
payable to the FCC in the amount of $295.00 to cover the required
filing fee.

Please note that the referenced contingent transaction
is being accomplished by a merger as described in the application
and, although the merger will result in AT&T becoming the
controlling entity, ACC will remain the name of the surviving
licensee. Accordingly, the new authorizations should be issued
in the name of ACC Network Corp.
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WASHINGTON, D. C.

Questions or correspondence concerning this application
should be directed to the undersigned (202-736-8058).

Respectfully submitted,

:~aLJ).~
Mark D. Schneider

Enclosure



3010~041
EsL .urd,n: • "'UI'S.1011FEDERAL COMMUNtCATIOIiS co'"

Washington. DC 20554

APPLICAnON FOR CONSENT TO TRANSFER OF CONTROL
(Under ..7 CFR 21.23.25 end 101) R••d instructions bofor. completing.

..... .-.I
PART 1 - to be comp!ete~ I!x Pennlttee or Lleensee

tea) Name of Corporete Permittee or Licensee
ACe NetworK Corp.

Mallin; Street Addre" or P.O. Box. Cny. Stele end ZI P Code Cell Sign or Other FCC Identifier
429 Ridge Road
Da ton, NJ 08810 See Exhibit One

'nt,rn,t Addr,"

(Il) Fee Delli. Ref,r tD .7 CFR SectIon 1.1105, tne Common Carrier or W1releu TelecommunlcetlonaBureau Fe. Filing Guides.

Une Cl> (2) (3) FCCUGEONLY
No. Fee TYDe Code Fee MlIltlple Fee Due for Fee Type Code In (b)(1), CCPH 1 S 70.00
2 CAPK 5 S225.oo

Add an amollnts In Coillmn (3). lines 1 and 2 .
RernIl ....l5lmOunt wfth your appl~lon. .... $295.00
2. Permit, or Ucen.., held by Corporation ror which a Tran.r.r 3. N,me end Street AddreU or P.O. 80x, City. Stete end ZIP Code

or Contrails .ollght In thl. Ipplicetlon. (See In"ructlons.) of Tra"I'.ror

II) c.a III' Cia) File Nlimber (a) Serviae (d) No. of Stations
teleport Communications Group Inc.
429 Ridge Road
Dayton, NJ 08810

4. Name and Street Addrllls or P.O. 80x. City. State and ZIP Code

S~t" Exhlb1t 1 of Trensferee
AT&T Corp.
32 Avenue of the Americas
New York, NY 10013

5 Permittee or licensee represents: (ch.ck one)oThltthe~ Is attached 11) this appliC8tlon as Exhibit NO_iI certified copy of the Article. of Incorporation (charter) of the
permittee or licensee company.

t!J Thlt there Is now on fil. with the ·Commlsslon a current certifIed copy of the Atticle. of lncollloratlon of the permittee or
licensee company. Indicate where filed: Gettysburg. PA Date filed: December 24. 1997

CERTIFICATION: The und."Jgned. IndiYIduaUy end for the permittee or licensee. representIG that all the attae:tled exhibits pertlnent 11)
Part I are a matertal part hereof and are Incorporated herein as If aet out In full In this Ippueatlon; end certlftn that III the statements
made In Patt I of thi. application are crue, complete and correct to the best of his (her) knowledge and ballef.
WIllful false Ntementl made on this appllcatJon .re punishable by nne ancllor Imprisonment (U.S. Cade. TItle '1. Section '00'). Indlor
ftvocatlDn of any &1atlon ncense or construction permit (U.S. Coele. Title 47, Section 312(a)(1)). and or 'orf.lture (U.S. Code. Title 47.
section IO~),

TItle (Omee Held by Person Signing)Sl;natu~

ACC Network Corp.
PAR , Til" t

PMtedlTyped Name of Permltt" or
Llcens" (Must agree with Item \)

T I - 0 ~e OOIllDlete IV rensferor

6{a} Tra..-terof Control will be accompll.hed-b'J-;·(checlc one) (b) Sha,.s No. 0' Shares
CI•••lficatlon

(common Dreterred etc.)
[!] Bale or other trlnsfer or nslgnment of stock Sha"'s to be

(Comple" Item 6(b)}. transferredoOther (e.g.• voting trY.t 8greement. management . Shere, !MueCl

oon~ Court Order. eto.) end outstlindlng

Sha"'lluthorized

7. AtIICfl II EXftlbtt No ....2.. I '_terne"' on hOW control Is 10 be transferred. end copies of any pertinent contracts. 8g~ements,
lne1Nments. cel1lfled coP". of Court Ordena. 0-=.

CERTIFICATION: The undersigned r.pres.nts thl' stocle will not be delivered and that control will not be transfarred until the
Commission'. conset he. been received. bUt that transfer must be completed within 4S days If Commission conMms: that .11 attached
eJthlbh pertinent 10 Pan II of thIe .ppllcetion .ra we. complete and correct to the best 0' his (her) knowledge and ballef.
WlU'ul falM .tatements mlde on the applicaUon are punishable by fine andlor Imprisonment (U.S. Code. Title 11, Sadlon 10D1J, Indlor
..e~.tlon oJ en, l5"UO" Ilcenl5e or ~on.trvalonpermit (U.S, Code, Title 47. ~ectlon ~12(.)(1n, ,nel or forfeiture (U.S. Code. TIUe 41,
Seotton IllIt.
PrinllldITyped Nama or Trans"ror Signature Title (Omce Held by Pereon Signing) Date
Llcen.. (Must egRlI wtth 118m 3)

TelepoTt Comnunications Coup Inc.

FCC 704- ~D'It"ne\197



Appro.. bY OM.
2~1MI

Est. lunt.n: I H..~

FCC7a.
fEDERAL CDMMUIUCAnDIS COMIlUSSlOI
WahlftPNa. DC 20554

APPUCAnON FOR CONSENT TO TRANSFER OF CONTROL
(Under .., CFR '1. 23. )S and' 01) Re.d Instruetlons betare compl.tlng.

FCC U:i..

PART 'I. To~ compIek1llw PennIttec or Llcens~
1(1) tame of COrpora" 'ermltt•• or Licensee

At:C Nf'fwn..it t:nrp •

...1lIn1l str••tAcldr.ss or P.O. Box. Cit)', St... Ind ZIP Cod.

1.'9 R i d~t· KO.:Jd
Ua Tnn, N.J U8R1U

CaD Sign or Oth.,. fCC Idlnlm.,.

Sf't' Exhibit On~

Intemet ACSOrev.

(b) Fee eltll. Refer to 47 CFR S.ction 1.1'OS. 11'I. Common Carrier or Wi~I..a Telecommunications Bure.u F•• Filina Guides.

line (1) (2) (3) FCC UIE ONLY"
No. Fee Tvpe Code Fee Milftiple Fee Due for Fn Trpeo Code in (b)(1 ), t:C:I"H 1 s 70.00
2 c;A1'fol ~ Sl2~.OO

Add IUamDunIa in Column (3), IInu 1 and 2
ftemd.. amount. with your .pplication. ... $2'.15.00
2. Pennltl ar LIcenses hl!lC1 by Corporation for which II Tran$fer 3. N.m••nd Street Addres'i or P.O. BOI, City, St.t, .nd ~IP Code

of Contrails sought In thiS IppliClitiDn. (Se. inatruc:tiona.) If Treaderor

(1J Call :iillD (II) FiJ. Numllif tel Sorvle. (dl ND. Df StatiollS
TelepoTt ColDlllunico:Itions c.;..oup inc.
429 Ridgl: Ruad
Uo:Iyton, NJ 08810

4. ~."'. al'ld Street Address or P.O. BOil, City. State and ZIP Code

!;,.,. i~1rh i h i I I .f Tr••sf.,..
AT&T Corp.
32 AVl'nur of thr. Amp.rjr.a~

Nt>w YOTk. NY 10013

tl. f'erm,Uee Dr Lic:ensee represent.: (check ane)oThet there iii atlllched til this appliClltion as Fvhlblt No__a CIIrtifiod coPV of tn. Articl•• af Incorporation (charter) of the
permlt\ce vr liC'ln1li•• comp.ny.

I!J That hre II. now nn file with the Commi56ion a current certified copy of the Articles of Incorporation or the permlUee or
lieen&ell company. tndicalt! wtum~ ftled: (;l.'tl:ySbUTg, flA DiI\e Illed; D~ceJllbt!!r 24, 1997

CERTIFICATION: The undersigned, indiVIdually and far the pennittee or licensee, ~reaents that.1I the attached exhibits perilnent 10
P.rt t.n: iI m.~rial part hereof and Ir. Incorpora.d herein IS If .et out In full In thhlappliclltionj and cartln•• th.t .11 the atlltem8nt&
millie ., P.rt I 0111115 appiCll1lcln are tru., campi•• and correct tD the beat of his (her) knowledge and belief.
Wllrul 'aiCI &tMements INlde on this .ppHellion are punl.h.b.. bV (ine ancJIor IMpri.anmont eu.s. C..... Tile 11, Section 1D01). endfor
re'lOCatlon of .IIY station liclne or con~1rUc\ionpermil (U.S. Code. TiUe 47. Seclion I1Z(I)(1 I). Met or forJeitur. (U.S. Cade, rltl. 47.
SedIGnIm.
PrtntedlTypeCl Narne of Permittee or Sign.tur. Tille (Onille Held by PelIOn Signing) D.te
licenl•• (Muat .gree with IttI1\ 1)

A(:t: NrTwa..k (:nrf\.
'UTI t • I... ~ 'Ii•• a.oM" t •• rIR'.r.,
6(a) Translllr Df Ccntral w1U be accomplished by: (check one) (b) 8hares No.ofSharn Classification

tcommon M"'fl!'J!I'fld "'to.,
(EJ sa'p oro~rnnsft'ror _$$IQntrle"l of 5tock Shares. to be

(Camp." IWm lS(bS). trlnlll~

oOItrer (e.g.• voting trust .grNment, management aharR Is&ued
c:anhc:t, Court Order••tc.1 • nd outstanding

She,••u1horizad

7. Naoh as EJdiblt No ...La wlement on how control is \Cl be Irilnslerred••nd ClOpies or .ny pertinent contrecta, .greemenls.
insnme,*. oertftlld aopie! of Court O,*", e~

CERTIFICATION: The underslgneCl represents th.t stock wlU not be delivereCl InG thaI conlrOI Will not be transferred until the
Commlssioll's con..t has been receIved. but t'hat tnllwer mUll! be completed within 45 daVS If CommlssiGn consents: that all _named
.xhibits pertinent to Part II af this .ppliClition are we. complete and correct 10~ best of hl& (her) knowledge and belief.
Willful fal•• -.me,"s made on the ilpplic.tion are punichlble by rme Indlor Irnprlsantnent (U.s. Cade, TIlle tl, Section 10011. and/or
,evocation DI •., aU'ion licen•• or canKtNCllan pennlt 'U.s. COdl, l1t1e 41. Section S12(a)(1)1. and or Ioffeiture (U.s. COda. nne u.
Seet",US.
PrinledlTyped Heme or Transtefor ·lllnlltut.
Lie.nae (Mulltagr•• with Item 3) ~

FCC 704 • ta.,.,~ 188'7



PART III • To b. complltld by Trsnsf.rll
8. Trsnsfenle Is: (check one)o INDIVIDUAL 0 PARTNERSHIP (j] CORPORAnON o UNINCORPORATED ASSOCIATION

9. Attach as Exhibit No.-l..a statement oftrsnsferee's principal business.

10. Attach as exhibit No. N/A a statement of the businesses, employment, or activities, other than communications ~n.which indiv~dual
transferee. each member If a partnership, and all principals If a corporation, are engaged, giving (a) nature of activity, (b) location of
activity and (c) hours devoted to each activity..

Place an ·X· In the appropriate column. YES NO

11. Is Individual nnsferee or If oartnershlp each member of partnership, a citizen of the United States? ~ N/A
12. Is transferee or anv partv to this aDolication a reoresentatlve of an alien or of a forelan aovemment? ~ X
13. If transferee Is a partnership, attach as Exhibit No. ___ one copy, properly certified of the partnership

N/Aagreement or If oral, complete details thereof.

14. If nnsferee Is a Corporation (Including Joint stock companies) or Association, answer the following:
a. Under laws of what State or Country Is It organized? New York

(1) Attach as exhibit No.1!L!..a certified copy of the Articles of Incorporation (charter) If not heretofore on file
with the Commission. On File with Commission
(2) Attach as EXhibit No. lU.A.. the names, addresses and percentages of stock held by all principals of the
corporation and by all stock holders owning and/or voting 10 percent of more ~f the transferee's stock.

b. Is any director of officer an alien? ~

c. Is more than one-fifth of the capital stock owned of record, or may it be voted, by aliens or their
representatives, or by a foreign govemment or representatives thereof, or by a corporation organized unders the

Xlaws of a foreign govemment? . ~

d. Is transreree directly or Indirectly controlled by an other corporation? If ·YES·, give in Exhibit No._ the names
and addresses of all such controlling corporations to and including organization having final control and furnish

Xfor each all the information requested In 14a through c above. ~

e.ls transferee directly or Indirectly controlled by any other corporation of which any officer or more than
Xone-fourth of the directors are aliens? ~

f. Is more than one-fourth of the capital stock of any controlling corporation owned of record, or may It be voted
by aliens or their representatives, or by a foreign government or representative thereof, or by an corporation

Xorganized under the laws of a foreign government? ~

15. Is transferee directly or Indirectly interested In or affiliated with any entity or person engaged In the business of
providing a pUblic land line message telephone service? If ·YES·, and transferee is not a land line telephone
carrier, attach as Exhibit No. a statement relating the facts. ~ N/A

16. If permittee or licensee holds any Multipoint Distribution Service (MDS or MMDS) authorizations, is transferee
directly or indirectly Interested In or affiliated with, or has leasing arrangements with a cable television company?
If -YES·. submit as exhibit No. _ a description of the relationship and a map showing over1ap of boundaries of

Xcable franchise area and MDS station's protected service area, if any. ~

17. Has transferee or any party to this application had any station authorization revoked or had any application for
construction permit, license or renewal denied by the Commission? If"YES·, attach as Exhibit No. a
statement relating all the pertinent circumstances. - ~ X

18. Has any court finally adjUdged the transferee. or any person directly or indirectly controlling the transferee, gUilty
of unlawfully monopolizing or attempting unlawfully to monopolize radio communication, directly or Indirectiy,
through control of manufacture or sale of radio apparatus, exclusive traffic arrangement or any other means or
of unfair methods of competition? If ·YES·. attach as exhibit No._ a statement relating the facts. ~ X

19. Has the transferee. or any party to this application, of any person directly or indirectly controlling the transferee
ever been convicted of a crime for which the cenalty Imposed was a fine of $500 or more, or an Imprisonment of Xsix months or more? If ·YES·, attach as Exhl It No. a statement relating the facts. ~

20. Is tran.feree. or any person directly or Indirectly controlling the transferee. presently a party In any matter referred
to In Items 17.18. or 19?1f-YES·, attach a. exhibit No. a statement relating the facts. ~ X

21. Is transferee directly or indirectly, through stock ownership, contrael or otherwise Interested In the ownership or
control of any other radio stations licensed by this Commission? If ·YES·. give (a) call sign and service, (b)
location. and (c) name of Ilcen... below. ~

See Exhibit 4 X

22. Has applicant ever been directly or Indirectly Interested in the ownership or control of any radio stations other
than those stated In Item 21 above? If -YES·, give (a) call sign and service, (b) location, and (c) name of licensee
below. See Exhibit 4 ~ X

FCC 704· Page 2 June 1997



Place an ·X· In the appropriate column. YES NO

23. Will transferee propose any of the following changes after the transfer of control is authorized (see instructions):
•• Changes In the services currently offered? If "YES·, attach as Exhibit No._ a brief statement of the proposed

Xchp~~ ~

b. Changes in technical personnel, maintenance or repair of facilities? If ·YES·, attach as Exhibit No. _ a
~ Xdescription of positions to be changed and specific arrangements for prompt maintenance or repair of facilities.

Co Changes in management or personnel responsible for the operation of the station? If "YES·, In Exhibit No. _ ,
describe the manner In which the proposal will operate, and list present positions of responsibility to be changed
and proposed positions and division of responsibility, Including hours of physical supervision. (When responsibilities
are to be divided with any other business, give the name and address of owner of each such business and submit

Xcopy of working agreement.) ~

24. If transferee Is a corporation, Is stock of transferee to be sold after this consent is issued for any other purpose?
If "YES·, explain purpose In Exhibit No. _ ~ X

25. Does transferee now hold any obligations of licensee corporation? If "YES·, in Exhibit No._ ' describe the
obligations, methods by which acquired, and the dates on which they were obtained. ~ X

26. Does local or state law require any authorization to transfer the control of the facilities and/or operations
Involved herein? If·YES·, attach as Exhibit No. a single certified copy of such authorization. ~ X

27. a. Is tnlnsferee personally familiar with the provisions of the Commission's Rules governing the services which are
the subject of this application?

~ X

b. Has transferee examined the subject facilities and determined that construction and operation is in
compliance with current authorizations and the Commission's Rules? ~ X

28. Attach as Exhibit No.--?-a complete statement. setting forth facts which show how the instant proposal will be
In the public interest, and disclosing all relationships, affiliations or connections between the transferee and
current or prospective subscribers. The statement should contain the names of any common stockholders,
officers, directors, employees or individuals closely related to the management or control of the facilities of the
transferee and any subscriber. .

29. If corporate permittee or licensee holds any authorizations for Part 21 stations, answer (a) and (b) below:
a. Does authorization involve facilities that have not been constructed? If ·YES·, does transferee represent that
it has, or has reasonable assurance that it will have, the ability to meet the expected cost of constructing any
such facilities within the construction period, and the estimated operating expenses for twelve months? ~ X

b. Were facilities authorized following a comparative hearing and have been operated less than one year; or
involve facilities that have not been constructed; or involve facilities that were authorized following a random
selection proceeding In which the successful applicant received a preference and that have been operated

N/Afor less than one year? ~

30. Does transferee represent that the Information given in Part III of this application is true and correct, InclUding
any contracts or other instruments submitted, and that said information and contracts (if any) constitute the full

Xagreement? ~

31. Does transferee acknowledge that, If Commission consents, transfer of control must be completed Within 45
days of date of consent and CommissIon must be notified by letter within 10 days of consummation? ~ X

FCC 704 - Page 3 June 1997

Vice Pres ident I
Federal Government Affa'Ts ~ ~/7~

Title (Office Held by Person Signing) Date

AT&T Corp.

T dlPrinted Name of Transferee

CERTIFICATION; Neither the applicant nor any other party to the application Is SUbject to a denial of Federal benefits that includes
FCC benefits pursuant to Section 5301 of the Anti-Drug Abuse Act of 1988, 21 U.S.C. Section 862, because of. conviction for possession
or distribution of a controlled SUbstance. The undersigned represents that all the attached exhibits pertinent to Part III are a material
part hereof and are Incorporated herein as If set out In full in this application; and certifies that all the statements made in Part III of this
application are true, complete and correct to the best of his (her) knowledge and belief.

Willful false statements made on this application are punishable by fine and Imprisonment (U. S. Code, ntle 18, Section 1001) and/or
revocation of any Station license or construction rmlt (U.S. Code, ntle "7, Section 312(a)(1» and or forfeiture (U.S. Code, ntle "7,
Section 103).



Exhibit 1
Pcx: Pam. 704
Question 2
Page 1 of 1

ACC NETWORK, CORP.
POINT-TO-POINT MICROWAVE PACILITIES IN NEW YORK

Call Exp.
~ Location Date Service

WLM560 MARINER 2/1/2001 CF
WLM934 WORDEN HILL 2/1/2001 CF
WLM935 . S.ENECA FALLS 2/1/2001 CF
WLM936 OTISCO 2/1/2001 CF
WLM937 SYRACUSE 2/1/2001 CF
WLL906 SYRACUSE TB 2/1/2001 CF

I



FCC Form 704
Question 7
Exhibit 2

STATEMENT REGARDING TRANSFER OF CONTROL

The instant application seeks FCC consent to the

transfer of control to AT&T of ACC Network Corp. ("ACC"),

currently proposed to be a wholly-owned subsidiary of Teleport

Communications Group Inc. ("TCG"). On December 23, 1997, the FCC

received an application requesting its consent to the transfer of

control of ACC to TCG pursuant to a proposed merger of ACC and

TCG. That application is still pending before the Commission.

At the present time, AT&T Corp. ("AT&T") and TCG also have

proposed a transaction that will result in the transfer of

control of TCG to AT&T. AT&T and TCG are filing the instant

application seeking FCC consent to the transfer of control of ACC

to AT&T because it is possible that the merger of ACC and TCG

will occur prior to the closing the merger of AT&T and TCG.

The proposed transfer of control to TCG to AT&T will be

accomplished pursuant to an Agreement and Plan of Merger, a copy

of which is attached hereto. Pursuant to the Plan of Merger, TA

Merger Corp., a wholly-owned Delaware SUbsidiary of AT&T, will

merge with and into TCG. As a result, TCG will become a wholly-

owned subsidiary of AT&T, and, when acquired by TCG, ACC will

become an indirect wholly-owned subsidiary of AT&T.



Proposed Transfer of Control of
Teleport Communications Group Inc. to AT&T

I Pre-~erger I I Post-~erger I

AT&T Corp

I I
Other Certificated TA TCG
AT&T AT&T Merger -. Inc.-

Subsidiaries Subsidiaries Co.

I
I I

Other Certificated
TCG TCG

Subsidiaries Subsidiaries

AT&T Corp

I I
Other Certificated TCO

AT&T AT&T Inc.
Subsidiaries Subsidiaries

I
I I

Other Certificated
TCG TCG

Subsidiaries Subsidiaries



, ...
Conformed Copy

AGREEMENT AND PLAN OF MERGER

AMONG

AT&T CORP.,

TA MERGER CORP.

AND

TELEPORT COMMUNICATIONS GROUP INC.

Dated as of January 8, 1998



TABLE OF CONTENTS

ARTICLE I

Definitions ',' . . . . . . . . . . . . . . . . . . . . . 1

ARTICLE II

The Merger; Effective Time; Closing....................... 7

2.1.
2.2.
2.3.

The Merger .
Effective Time .
Clos ing .

ARTICLE III

7
7
7

Terms of Merger........................................... 8

3.1.
3.2.
3.3.
3.4.

Certificate of Incorporation .
The By-Laws .
Directors .
Officers .

ARTICLE IV

8
8
8
8

Share Consideration; Conversion or
Cancellation of Shares in the Merger.......... 8

4.1.

4.2.
4.3.
4.4.

Share Consideration; Conversion or
Cancellation of Shares in the Merger .

Payment for Shares in the Merger .
Fractional Shares .
Transfer of Shares after the Effective

Time .

ARTICLE V

8
11
13

14

Representations and Warranties of the Company............. 14

5.1.
5.2.
5.3.
5.4.
5.5.
5.6.
5.7.

Organization, Etc. of the Company .
Subsidiaries .
Agreement ...•..................................
Pe:;mits; Co~p~iance .
Fal.mess Opl.nl.on .
Ct.;lP~tal. Stock .
Ll. tl.gat l.on .

-i-

14
14
15
15
16
16
17



5.8.
5.9.

5.10.
5.11.
5.12.
5.13.
5.14.

5.15.
5.16.

5.17.

Compliance with Other Instruments, Etc .
Employee Benefit Plans .
Taxes .
Intellectual Property .
Reports and Financial Statements .
Absence of Certain Changes or Events .
Affiliated Transactions and Certain

Other Agreements .
Brokers and Finders .
S-4 Registration Statement and Information

Statement/Prospectus .
ACC Agreement .

ARTICLE VI

17
18
20
21
21
22

22
23

23
24

Representations and Warranties of Parent and
Merger Sub 24

6.l.
6.2.
6.3.
6.4.
6.5.
6.6.
6.7.
6.8.
6.9.

6.10.
6.1l.
6.12.
6.13.

6.14.

6.15.

Organization, Etc. of Parent .
Subsidiaries .
Agreement ~ .
Permits; Compliance .
Capital Stock .
Parent Common Shares .
Litigation .
Compliance with Other Instruments, Etc .
Taxes .
Intellectual Property .
Reports and Financial Statements .
Brokers and Finders .
S-4 Registration Statement and Information

Statement/Prospectus .
Ownership of Merger Sub; No Prior Activities;

Assets of Merger Sub .
Ownership of Company or ACC Stock .

ARTICLE VII

24
24
25
25
26
26
26
26
27
28
28
29

29

30
30

Additional Covenants and Agreements....................... 31

7.1.
7.2.
7.3.
7.4.
7. ~.'
7.6.
7.7.
7.8.

7.9.

Conduct of Business of the Company............. 31
Other Transact ions. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35
Stockholder Approval........................... 36
Registration Statement... . . . . . . . . . . . . . . . . . . . . . . 37
Reasonable Efforts.. . . . . . . . . . . . . . . . . . . . . . . . . . . . 37
Access to Information.......................... 39
Indemnification of Directors and Officers...... 40
Registration and Listing of Parent

Common Shares................................ 41
Affiliates of Parent and the Company 42

-ii-



7.10.
7.11.
7.12.
7.13.
7.14.

Tax Matters .
New York Real Property Transfer Tax .
Employee Matters ·.···········
Certain Covenants of Parent .
Right of First Offer .

ARTICLE VIII

42
43
43
44
44

Conditions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45

8.1. Conditions to Each Party's Obligations......... 45
8.2. Conditions to Obligations of Parent

and ,Merger Sub.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46
8.3. Conditions to Obligations of the Company. 48

ARTICLE IX

Termination. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49

9.l.
9.2.
9.3.
9.4.
9.5.

Termination by Mutual Consent .
Termination by Either Parent or the Company .
Termination by the Company .
Termination by Parent and Merger Sub .
Effect of Termination and Abandonment .

ARTICLE X

49
49
50
50
50

Miscellaneous and General. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50

10.l.
10.2.
10.3.
10.4 .
10.5.
10.6.
10.7.
10.8.
10.9.

10.10.
10.ll.
10.12.
10.13.
10.14.
10.15.

10.16.
10.17.

Expenses .
Notices, Etc .
Amendments, Waivers, Etc .
No Assignment .
Entire Agreement .
Specific Performance .
Remedies Cumulative .
No Waiver .
No ~hi:d ~arty Beneficiaries .
Jur~sd~ct~on .
Public Announcements' .
Governing Law .
Name, Captions, Etc .
Counterparts .
Survival of Representations, Warranties,

Covenants and Agreements .
Severability .
Disclosure Statements .

-iii-

50
51
52
52
52
52
52
53
53
53
53
54
54
54

54
54
54



EXHIBITS

A Form of Affiliate Agreement
B Employees Entering into Employment Agreements

-iv-



AGREEMENT AND PLAN OF MERGER

AGREEMENT AND PLAN OF MERGER (this "Agreement II) ,
dated as of January 8, 1998, among AT&T Corp., a New York
corporation (llparent"), TA Merger Corp., a Delaware corporation
and a direct wholly owned subsidiary of Parent (lIMerger Sub"),
and Teleport Communications Group Inc., a Delaware corporation
(the "company").

RECITALS

WHEREAS, the Boards of Directors of Parent, Merger
Sub and the Company each have determined that it is in the best
interests of their respective stockholders for Merger Sub to
merge with and into the Company, upon the terms and subject to
the conditions of this Agreement (the lIMerger")i

WHEREAS, for United States federal income tax pur
poses, it is intended that the Merger shall qualify as a tax
free reorganization within the meaning of Section 368(a) of the
Code (as defined herein) ;

WHEREAS, it is intended that the Merger shall be re
corded for accounting purposes as a pooling of interests;

WHEREAS, Parent, Merger Sub and the Company desire to
make certain representations, warranties, covenants and agree
ments in connection with the Merger; and

WHEREAS, Parent and Merger Sub have required, as a
condition to their willingness to enter into this Agreement,
that the Cable Stockholders (as defined herein) contemporane
ously enter into the Voting Agreement and execute and deliver
the Stockholders Consent (as defined herein) immediately fol
lowing the execution and delivery of this Agreement.

NOW, THEREFORE, in consideration of the mutual repre
sentations, warranties, covenants and agreements set forth
herein, Parent, Merger Sub and the Company hereby agree as fol
lows:

ARTlCLE I

DEFINITIONS

As used in this Agreement, the following terms shall
have the respective meanings set forth below:

lIACC": ACC Corp., a Delaware corporation.



"ACC Agreement": The Agreement and Plan of Merger by
and among the Company, TCG Merger Co., Inc. and ACC dated as of
November 26, ~997, as it may be amended from time to time.

"Acquisition Proposal": As defined in Section 7.2.

"Affiliate": As defined in Rule 12b-2 under the Ex
change Act.

"Authorization": Any consent, approval or authori
zation of, expiration or termination of any waiting period re
quirement (including pursuant to the HSR Act) by, or filing,
registration, qualification, declaration or designation with,
any Governmental Body.

"Benefit Arrangement": As defined in Section 5.9(a).

"Cable Stockholder": Each of Comcast Corporation,
Comcast Teleport, Inc., Comcast Communications Properties,
Inc., Cox Communications, Inc., Cox Teleport Partners, Inc.,
Tele-Communications, Inc. and TCI Teleport, Inc. (which, col
lectively, shall be referred to herein as the "Cable Stock
holders") .

"Certificate of Merger": The certificate of merger
with respect to the merger of Merger Sub with and into the Com
pany, containing the provisions required by, and executed in
accordance with, Section 251 of the DGCL.

"Certificates": As defined in Section 4.2{b).

"Claim": As defined in Section 7.7{a).

"Class A Common Stock": Class A Common Stock, par
value $.01 per share, of the Company.

"Class B Common Stock": Class B Common Stock, par
value $.01 per share, of the Company.

"Closing": The closing of the Merger.

"Closing Date": The date on which the Closing oc-
curs.

n~,,: The Internal Revenue Code of 1986, as amend
ed, and. all regulations promulgated thereunder, as in effect
from time to time.

"Company": Teleport Communications Group Inc., a
Delaware corporation.
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"Company Disclosure Statement": The disclosure
statement, dated the date of this Agreement, delivered by the
Company to Parent.

"Company Option": As defined in Section 4.1 (e) .

"Company Permits": As defined in Section 5.4.

"Company SEC Reports": As defined in Section 5 .12.

"Company Stock Incentive Right": As defined in Sec-
tion 4.1(f).

"Company Stock Purchase Plan": As defined in Section
4.1 (h) .

"Company Stock Unit": As defined in Section 4.1(g).

"Controlled Group Liability": As defined in Section
5.9(e).

"DGCL": The Delaware General Corporation Law.

"Effective Time": As defined in Section 2.2.

"Employee Plan": As defined in Section 5.9(a}.

"Employees": As defined in Section 5.9(a}.

"ERISA": The Employee Retirement Income Security Act
of 1974, as amended, and all regulations promulgated thereun
der, as in effect from time to time.

"ERISA Affiliates": Any trade or business, whether
or not incorporated, that is now or has at any time in the past
five years been treated as a single employer with the Company
or any of its Subsidiaries under Section 414 (b) or (c) of the
Code and the Treasury Regulations thereunder.

"Excess Shares": As defined in Section 4.3.

"Exchange Act": The Securities Exchange Act of 1934,
as amended.

"Exchange Agent": As defined in Section 4.2(a).

"Exchange Fund": As defined in Section 4.2(a}.

"Exchange Ratio": As defined in Section 4.1 (a) .

"~": The Federal Communications Commission.
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"FCC Consent": Actions by the FCC granting its
consent to the transfer of control of the FCC Licenses in
connection with the consummation of the transactions
contemplated hereby.

"FCC Licenses": All licenses, permits, construction
permits and other authorizations issued by the FCC in
connection with the business and operations of the Company and
its Subsidiaries.

"Fractional Securities Fund": As defined in Section
4.3.

"Governmental Body": Any federal, state, municipal,
political subdivision or other governmental department, court,
commission, board, bureau, agency or instrumentality, domestic
or foreign.

"HSR Act": The Hart-Scott-Rodino Antitrust Improve
ments Act of 1976, as amended.

"Indemnified Parties": As defined in Section 7.7(a}.

"Information Statement/Prospectus": As defined in
Section 7.4.

"Intellectual Property": All industrial and intel
lectual property rights, including Proprietary Technology, pat
ents, patent applications, trademarks, trademark applications
and registrations, service marks, service mark applications and
registrations, copyrights, know-how, licenses, trade secrets,
proprietary processes, formulae and customer lists. "Propri
etary Technology" means all proprietary processes, formulae,
inventions, trade secrets, know-how, development tools and
other proprietary rights used by the Company and its Subsidiar
ies or Parent and its Subsidiaries, as the case may be, per
taining to any product, software or service manufactured, mar
keted, licensed or sold by the Company and its Subsidiaries or
Parent and its Subsidiaries, as the case may be, in the conduct
of their business or used, employed or exploited in the devel
opment, license, sale, marketing, distribution or maintenance
thereof, and all documentation and media constituting, describ
ing or relating to the above, including manuals, memoranda,
know-how, notebooks, software, records and disclosures.

"knowledge": With respect to the Company, the actual
knowledge of any executive officer (determined in accordance
with Rule 16a-1(f) under the Exchange Act as in effect on the
date hereof} of the Company and, with respect to Parent or
Merger Sub, the actual knowledge of any executive officer
(determined in accordance with Rule 16a-1(f) under the Exchange
Act as in effect on the date hereof} of Parent or Merger Sub,
as the case may be.
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"Law": Any foreign or domestic law, statute, code,
ordinance, rule, regulation promulgated, or order, judgment,
writ, stipulation, award, injunction or decree entered by a
Governmental Body.

"LEC": A local exchange carrier.

"Material Adverse Effect": On any Person, a material
adverse effect on the business, properties, operations or
financial condition of such Person and its Subsidiaries taken
as a whole, other than any such effect (i) arising out of or
resulting from general economic conditions, (ii) arising out of
or resulting from changes in or affecting the telecommunica
tions business generally, or, in the case of a determination
with respect to Parent and its Subsidiaries, the long distance
telecommunications business generally, or, in the case of a
determination with respect to the Company and its Subsidiaries,
the competitive local exchange carrier business generally, or
(iii) arising out of or resulting from, in the case of a
determination with respect to the Company and its Subsidiaries,
any loss of customer revenues attributable to the announcement
of this Agreement and the transactions contemplated hereby, or,
in the case of a determination with respect to Parent and its
Subsidiaries, the entry of the Regional Bell Operating
Companies into the long distance telecommunications business.

"Merger": The merger of Merger Sub with and into the
Company as contemplated by Section 2.1.

"Merger Sub": TA Merger Corp., a Delaware
corporation.

"NYSE": The New York Stock Exchange, Inc.

"ParentI!: AT&T Corp., a New York corporation.

"Parent Common Shares": Shares of common stock, par
value $1.00 per share, of Parent.

"Parent Disclosure Statement": The disclosure state
ment, dated the date of this Agreement, delivered by Parent to
the Company. .

"Parent Option": As defined in Section 4.1{e).

"Parent Permits": As defined in Section 6.4.

"Parent Representatives": As defined in Section 7.6.

"Parent SEC Reports": As defined in Section 6.10(a}.

"Parent Stock Incentive Right": As defined in Sec
tion 4.1(f).
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"Parent Stock Unit": As defined in Section 4.1 (g) .

"Permit": Any franchise, grant, authorization, li
cense, permit, easement, variance, exception, consent, cer
tificate, approval, clearance or order of any Governmental
Body.

"Person": Any individual or corporation, company,
partnership, trust, incorporated or unincorporated association,
joint venture or other entity of any kind.

"Proposed Financing": As defined in Section 7.14.

"Rule 145 Affiliate": As defined in Section 7.9.

"S-4 Registration Statement": As defined in Section
7.4.

"SEC": The Securities and Exchange Commission.

"Securities Act": The Securities Act of 1933, as
amended.

"Share Consideration": As defined in Section 4.1(b).

"Shares": Collectively, the shares of Class A Common
Stock and the shares of Class B Common Stock.

"Stockholders' Agreement": The Amended and Restated
Stockholders' Agreement, dated June 26, 1996, by and among the
Company and Comcast Teleport, Inc., Comcast Communications
Properties, Inc., Cox Teleport Partners, Inc., and TCI
Teleport, Inc.

"Stockholders Consent": As defined in Section 7.3.

"Subsidiary": As to any Person, any other Person of
which at least 50% of the equity and voting interests are
owned, directly or indirectly, by such first Person.

I·Surviving Corporation": The surviving corporation
in the Merger.

"Tax": As defined in Section s.lO(d).

"Tax Return": As defined in Section S.lO(d).

nus Wats": US Wats, Inc., a New York corporation.

nus Wats Agreement": The Agreement and Plan of
Merger, dated as of October 28, 1997, by and among ACC, ACC
Acquisition - Blue Corp. and US Wats.
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"Voting Agreement": The Voting Agreement, dated the
date hereof, by and among Parent and each of the Cable Stock
holders.

"Wholly-Owned Subsidiary": As to any Person, a Sub
sidiary of such Person 100% of the equity and voting interest
in which is owned, directly or indirectly, by such Person.

ARTICLE II

THE MERGER; EFFECTIVE TIME; CLOSING

2.1. ,The Merger. Subject to the terms and condi
tions of this Agreement, at the Effective Time, Merger Sub
shall be merged with and into the Company in accordance with
the provisions of Section 251 of the DGCL and with the effect
provided in Sections 259 and 261 of the DGCL. The separate
corporate existence of Merger Sub shall thereupon cease and the
Company shall be the Surviving Corporation and shall continue
its corporate existence as a Subsidiary of Parent and shall
continue to be governed by the laws of the State of Delaware.
At the election of Parent, any direct Wholly-Owned Subsidiary
of Parent with respect to which the representation and warranty
set forth in Section 6.14 is true and correct may be
substituted for Merger Sub as a constituent corporation in the
Merger.

2.2. Effective Time. The Merger shall become effec
tive on the date and at the time (the "Effective Time") that
the Certificate of Merger shall have been accepted for filing
by the Secretary of State of the State of Delaware (or such
later date and time as may be specified in the Certificate of
Merger by mutual agreement of Parent, Merger Sub and the Com
pany), which shall be on the Closing Date or as soon as prac
ticable thereafter.

2.3. Closing. Subject to the fulfillment or waiver
of the conditions set forth in Article VIII, the Closing shall
take place (a) at the offices of Wachtell, Lipton, Rosen &
Katz, 51 West 52nd Street, New York, New York, at 10:00 a.m. on
the earliest practicable date (but no later than the fifth
business day) following the satisfaction or waiver of the con
ditions set forth in Article VIII (other than those conditions
to be satisfied or waived at the Closing) or (b) at such other
place and/or time and/or on such other date as Parent, Merger
Sub and the Company may agree.
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ARTICLE III

TERMS OF MERGER

3.1. Certificate of Incorporation. As of the
Effective Time, the Certificate of Incorporation of the Company
shall be amended pursuant to the Certificate of Merger to be
identical to the Certificate of Incorporation of Merger Sub in
effect immediately prior to the Effective Time, except that
Article FIRST thereof shall read as follows: "The name of the
Corporation (which is hereinafter called the "Corporation") is
Teleport Communications Group Inc." Such Certificate of
Incorporation as so amended shall be the Certificate of
Incorporation of the Surviving Corporation, until duly amended
in accordance with the terms thereof and of the DGCL. Prior to
the Effective Time, Parent shall take such steps as are
necessary so that immediately prior to the Effective Time the
Certificate of Incorporation of Merger Sub shall include the
provisions of Articles V.B. and VIII of the Certificate of
Incorporation of the Company.

3.2. The By-Laws. The By-Laws of the Company shall
be amended as of the Effective Time to be identical to the By
Laws of Merger Sub in effect immediately prior to the Effective
Time and, in such amended form, shall be the By-Laws of the
Surviving Corporation, until duly amended in accordance with
the terms thereof, of the Certificate of Incorporation of the
Surviving Corporation and of the DGCL.

3.3. Directors. The directors of Merger Sub at the
Effective Time shall, from and after the Effective Time, be the
directors of the Surviving Corporation until their successors
have been duly elected or appointed and qualified or until
their earlier death, resignation or removal in accordance with
the Surviving Corporation's Certificate of Incorporation and
By-Laws.

3.4. Officers. The officers of the Company at the
Effective Time shall, from and after the Effective Time, be the
officers of the Surviving Corporation until their successors
have been duly elected or appointed and qualified or until
their earlier death, resignation or removal in accordance with
the Surviving Corporation's Certificate of Incorporation and
By-Laws.

ARTICLE IV

SHARE CONSIDERATION; CONVERSION OR
CANCELLATION OF SHARES IN THE MERGER

4.1. Share Considerationj Conversion or Cancellation
of Shares in the Merger. Subject to the provisions of this
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Article IV, at the Effective Time, by virtue of the Merger and
without any action on the part of the holders thereof, the
shares of the constituent corporations shall be converted or
cancelled as follows:

(a) Each Share issued and outstanding immediately
prior to the Effective Time (other than Shares owned by
Parent or the Company or any of their respective Wholly
Owned Subsidiaries) shall be converted into .943 of a
Parent Common Share (the "Exchange RatiQII). If, prior to
the Effective Time, Parent should split or combine the
Parent Common Shares, or pay a stock dividend or other
stock distribution in Parent Common Shares, or otherwise
change the Parent Common Shares into .any other securities,
or make any other dividend or distribution on the Parent
Common Shares (other than normal quarterly dividends as
the same may be adjusted from time to time in the ordinary
course), then the Exchange Ratio will be appropriately ad
justed to reflect such split, combination, dividend or
other distribution or change.

(b) All Shares to be converted into Parent Common
Shares pursuant to this Section 4.1 shall cease to be out
standing, shall be canceled and retired and shall cease to
exist, and each holder of a certificate representing any
such Shares shall thereafter cease to have any rights with
respect to such Shares; except the right to receive for
each of the Shares, upon the surrender of such certificate
in accordance with Section 4.2, the amount of Parent Com
mon Shares specified above (the "Share Consideration") and
cash in lieu of fractional Parent Common Shares as contem
plated by Section 4.3.

(c) Each Share issued and outstanding and owned by
Parent or the Company, or any of their respective Wholly
Owned Subsidiaries, immediately prior to the Effective
Time shall cease to be outstanding, shall be canceled and
retired without payment of any consideration therefor and
shall cease to exist.

(d) Each share of Common Stock, par value $0.01 per
share, of Merger Sub issued and outstanding immediately
prior to the Effective Time shall be converted into one
share of common stock of the Surviving Corporation.

(e) At the Effective Time, each of the then out
standing stock options, if any, to purchase Shares (each,
a "Company Qption") issued by the Company pursuant to any
stock option or similar plan of the Company, and any non
plan options set forth in Section 5.6 of the Company
Disclosure Statement issued by the Company pursuant to an
option agreement or otherwise, shall, by virtue of the
Merger, and without any further action on the part of any
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holder thereof, be assumed by Parent and converted into an
option (a "Parent Option") to purchase that number of Par
ent Common Shares determined by multiplying the number of
Shares subject to such Company Option at the Effective
Time by the Exchange Ratio, at an exercise price per Par
ent Common Share equal to the exercise price per share of
such Company Option immediately prior to the Effective
Time divided by the Exchange Ratio, rounded down to the
nearest whole cent. If the foregoing calculation results
in an assumed Company Option being exercisable for a frac
tion of a Parent Common Share, then the number of Parent
Common Shares subject to such option shall be rounded up
to the nearest whole number of shares, with no cash being
payable for such fractional share. The terms and condi
tions of each Parent Option shall otherwise remain as set
forth in the Company Option converted into such Parent
Option. The adjustment provided herein with respect to
any options which are "incentive stock options" (as de
fined in Section 422 of the Code) shall be and is intended
to be effected in a manner which is consistent with Sec
tion 424(a) of the Code.

(f) At the Effective Time, each of the then out
standing stock incentive rights to acquire Shares (each, a
"Company Stock Incentive Right") held by any Person as a
result of the consummation of the transactions contem
plated by the ACC Agreement shall, by virtue of the
Merger, and without any further action on the part of any
holder thereof, be assumed by Parent and converted into a
right (a "Parent Stock Incentive Right") to acquire that
number of Parent Common Shares determined by multiplying
the number of Shares subject to such Company Stock Incen
tive Right at the Effective Time by the Exchange Ratio.
If the foregoing calculation results in an assumed Company
Stock Incentive Right providing the right to acquire a
fraction of a Parent Common Share, then the number of Par
ent Common Shares subject to such right shall be rounded
up to the nearest whole number of shares, with no cash
being payable for such fractional share. The terms and
conditions of each Parent Stock Incentive Right shall oth
erwise remain as set forth in the Company Stock Incentive
Right converted into such Parent Stock Incentive Right.

(g) At the Effective Time, each of the then out
standing share units under the Company's 1996 Equity In
centive Plan (each, a "Company Stock Unit") shall, by vir
tue of the Merger, and without any further action on the
part of any holder thereof, be assumed by Parent and con
verted into a right (a "Parent Stock Unit lt ) to receive
that number of Parent Common Shares determined by multi
plying the number of Shares subject to such Company Stock
Unit at the Effective Time by the Exchange Ratio. If the
foregoing calculation results in an assumed Company Stock

-10-


